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Abstract

The Government of India owns 100% of the Export-Import Bank of India (EXIM Bank),
making it a dedicated and specialised financial institution. In 1982, the government of
India established this organisation to facilitate, promote, and provide funding for Indian
trade overseas. In addition to the 700 crore in share capital provided by the Government
of India, the total paid-up capital as of March 31, 2014, was 3,759 crore. To put it
another way, the total wealth is $8,310,000,000,000. At the end of the bank's 2013-
2014 fiscal year, it had a net profit of Rs. 710 crore. The Bank has established a
Representative Office in Yangon, Myanmar, to promote stronger economic connections
between India and Myanmar. Moreover, the Bank wants to form a Project Development
Company in Africa with the primary purpose of getting infrastructure projects in the
continent to a bankable level and promoting Indian exports to the continent. The Bank's
varied programmes take into account the fare cycle and the different types of exporters.
The Bank helps Indian companies expand internationally by connecting them with
foreign suppliers, customers, and business partners. Exim Bank's Advisory Services are
tailored specifically to increase Indian companies' international presence and ability to

compete.
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Introduction

Finance is the lifeblood of export transactions because exporters in different nations
utilise different non-price competitive techniques to enhance their share of global
marketplaces. Today, exporters also use payment terms and delivery estimates as part
of their sales efforts. In the capital equipment and consumer goods markets, the
business that offers the most lenient payment terms usually comes out on top.
However, the pre-shipment and post-shipment stages of exporters' access to finance
determine the volume, cost, and time frame of the payments. This paper analyses the
role of the Export Import Banking Unit and the results it has achieved financially. An
overview of the total net profit the Export Import Banking Unit can send to the central
government is also included in the study. The collection covers nearly a decade, from
2004 to 2014, or the most recent decade. Using a number of different charts and
graphs, we were able to calculate the total expansion of the Export Import Banking Unit
across a number of key metrics, This includes things like approvals, loan portfolios,
guarantees portfolios, paid-up capital, reserves, borrowings, and net profit after taxes.
We determined that the Export Import Banking Unit is a wealthy government unit
because of its increasing income pattern and excess profits sent to the Central
Government. Cooperation between banks and financial institutions is essential for EIGC
to play its role in the prompt settlement of claims and the subsequent boost to a

profitable export business [1, 2].

The Export-Import Bank of India (Export Import Banking Unit Bank of India) is wholly
owned by the Indian government and serves as the country's primary export financing
institution. The Bank's mission is to make Indian businesses more globally competitive
via supporting, facilitating, and promoting trade and investment between India and other
countries. In light of the ever-changing nature of international trade, the Bank of India's
Export Import Banking Unit has broadened its focus beyond the provision of export
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credit to encompass the systematic development of international competitiveness

through the acquisition of low-cost financing and other services.

The current study may employ a quantitative strategy based on a wide range of
customer surveys, questionnaires, and feedback, including online social media, to learn
about the customer's perspective on quality and satisfaction. In order to generalise the
study's conclusions, similar studies might be conducted in other service sectors,
including the insurance or telecommunications industries, using the same methods.
More research in this area might examine the role that service quality and image play in

shaping customers' experiences [3].

Social media, being one of the most popular methods of spreading information, may be
exploited to efficiently collect information from a wide range of sources. Many factors
are discovered to affect both perspectives. The findings of this study suggest that
service organisations may improve the quality of their offerings to both existing and
future customers by adopting a number of the practises discussed here. Since the
connection between service quality and customer happiness is not completely
addressed in the literature, the findings of this study can be utilised to guide further
investigation in the same area. Findings from the study, which were collected from a
select group of banks in a certain region, have broad implications for the banking
industry at large [4-6].
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Table 1 : International Trade Statistics

Year Export Import Trade Deficit
1999 36.3 50.2 -13.9
2000 431 60.8 7.7
2001 425 545 -12.0
2002 445 53.8 9.3
2003 48.3 61.6 -13.3
2004 57.24 74.15 -16.91
2005 69.18 89.33 -20.15
2006 76.23 113.1 -36.87
2007 112.0 100.9 11.1
2008 176.4 305.5 -129.1
2009 168.2 2743 -106.1
2010 2011 327.0 -125.9
2011 2994 461.4 -162.0
2012 2908.4 500.4 -202.0
2013 313.2 467.5 -154.3
2014 318.2 462.9 -144.7
20150 310.3 4479 -137.6
2016 262.3 381 -118.7
2017 275.8 384.3 -108.5

Trade Abroad and Economic Development

International trade and economic development have come to the fore as a result of

trade liberalisation policies adopted by emerging nations throughout the world [7].

International commerce and its impact on economic development are two of the most

important aspects of globalisation. When discussing the impact of international trade on

economic development, economists and policymakers from both rich and developing

countries tend to fall into one of two camps.
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Some analysts believe that the financial and economic conditions of developing
countries have worsened as a result of globalisation. They argue that the world's
industrialised nations have enjoyed most of the benefits from international trade. The
industrial infrastructure of emerging and less developed nations have suffered as a
result of globalisation, reduced tariffs, and trade policy liberalisation. As a result of
liberalisation, most of these nations' burgeoning industries have shut down. Many other
businesses that enjoyed government support had a very hard time competing on a

global scale.

The other camp of economists, those who advocate free trade and globalisation, are
more bullish on the potential benefits of international business for developing nations.
They argue that poor countries that have implemented policies of trade liberalisation
have fully benefited from globalisation and international commerce. In this respect,

China and India are viewed as trend-setters.

International trade unquestionably benefits both countries involved when conducted
properly. International trade provides opportunities for entrepreneurs in developing
nations to participate in the global market. Because of international commerce,
businesses in these countries have easy access to cutting-edge technology. The result
is increased competitiveness at home and abroad. In order to keep up with their global
rivals, local business owners are always looking for ways to improve their operations
and make better use of existing resources. Free trade policies also provide several

spinoff benefits for countries that trade internationally [8].

Although trade has many positive consequences, it is important to keep in mind that it
cannot ensure a nation's economic growth and success. To fully reap the benefits of
trade, a number of factors must be in place, including a politically stable environment
and a healthy macroeconomic climate [9].
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Several countries have failed to reap the benefits of international trade because they

lacked the appropriate policy measures [10, 11].

Exim Bank Policy India

Exim Bank Policy India economy via facilitating the participation of Indian businesses in
foreign trade and investment. EXIM Bank is a state-run bank that was founded in 1982
by the Indian government. The Financial Institution for Foreign Trade (EXIM Bank

Foundation)

Latest Context related to EXIM Bank —

The Export-Import Bank of India, which is wholly controlled by the Indian government,
will get Rs 1,500 crore in new funding in the coming fiscal year. That's Rs 200 crore
more than the government budgeted for the current fiscal year. The bank would receive
a capital infusion of Rs 1,300 crore from the government. New efforts, such as
bolstering India's textile sector and implementing adjustments to the country's active
foreign policies and concessional lending plan, would be given a boost by the influx of
funds. Products and services are a broad category that encompasses the majority of
what a bank does. The following is a basic overview of these factors: Investment Tools :
There is a financing facility scheme called buyer's credit that helps Indian exporters to
expand into uncharted international markets. It also helps small and medium sized
businesses export their products by extending financing to foreign clients who wish to
import them from India. Among its services is "Corporate Banking," which provides a
number of funding options to improve Indian businesses' export competitiveness. Credit
lines - it provides them to Indian exporters so they may enter new markets, and lines of

credit are a powerful tool for doing so.
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Exporting completed construction projects from India is promoted, and Indian

businesses are given a hand in their efforts to win contracts overseas.

Services

e Marketing consulting - aid Indian exporters in their international expansion efforts
by finding them abroad distributors/partners, etc. Helps find international
locations for plant construction or business acquisitions.

e Analysis and research are also performed in the areas of international economy,
commerce, and investment, as well as in-depth country profiles to spot potential
dangers.

e Export consulting services, which provide information, advice, and assistance to
help businesses increase their competitiveness in the export market by
assessing and capitalising on international risks and opportunities.

e Schemes for Term Deposits

Exim Bank Initiatives

To encourage and ease Indian commerce and investment with the CIS nations, the
Lines of Credit (LOCs) are loans made by India's Exim Bank to foreign governments,
financial institutions, regional banks, and other foreign organisations so that they can
purchase goods and services that India exports to those nations. The Line of Credit
(LOC) programme offered by Exim Bank is a safe, non-recourse way for Indian
exporters to fund overseas sales. An advance payment equal to 10% of the contract
value is typically made by foreign buyers to Indian suppliers under this arrangement.
Following shipping, Exim Bank transfers the remaining balance to Indian exporters via
the Indian banks used in the negotiation process, which is typically 90% of the contract
value. The Government of India has declared that the Exim Bank would also be

responsible for managing LOCs for India's trading partners.
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When it comes to helping Indian businesses export their projects, Exim Bank offers a
wide variety of services, including funded and unfunded facilities, guarantees,
information, and consulting services. Exim Bank has helped several Indian project
exporters gain contracts in the CIS region's mining, energy, and transportation markets.
To help Indian businesses efficiently engage in projects sponsored by international
Exim Bank provides a number of information, advisory, and support services (EBRD),
all with the goal of assisting Indian businesses in their internationalisation efforts. Exim
Bank has helped Indian businesses establish pharmaceuticals JVs in the CIS countries

of Kazakhstan, Ukraine, and Uzbekistan.

With the goal of fostering an active flow of trade and investment related information,
Exim Bank backs New Media Communication Pvt.Ltd quarterly 's newspaper " Indo-CIS

Business" in both English and Russian.

Global Trade Finance Limited (GTF), a joint venture between Exim Bank and a group of
financial institutions, provides a variety of structured international trade finance
solutions, including forfeiting and factoring. Full credit protection is provided by GTF's
factoring facility for exporters doing business in CIS member states including Armenia,
Azerbaijan, Belarus, Russia, Tajikistan, and Ukraine.Correspondent relationships and
arrangements are kept open between Exim Bank and CIS.

The services and products to boost the economy and help small and medium-sized
businesses expand. Everything from research and development to manufacturing to
marketing to pre- and post-shipment to offshore investment falls under this category.To
initiative expands financing choices for export projects, an area of focus for EXIM Bank.
A country's exports and imports are governed by its Export-Import Policy (Export Import
Banking Unit). Foreign trade plan is a common name for this strategy. It lays forth the
government's strategy for encouraging exports and restricting imports. This policy is
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reviewed often to account for changes in the local and global settings. This policy is
intended to inform exporters and importers of the government's position on a wide range
of trade issues. Products and services are exported when sold to foreign markets,
whereas imports are purchased from foreign suppliers. In this age of globalisation, no
national economy can afford to stay closed off from the rest of the world. Imports and
exports are vital to the economic growth of all nations, whether developed and
developing. Global commerce has been boosted by the proliferation of international
organisations such as the World Trade Organization, the United Nations Conference on

Trade and Development, the Association of Southeast Asian Nations, and others.

When it comes to EXIM policy, DGFT is the ultimate authority (Directorate General of
Foreign Trade).RBI Grade B Mains exam ESI section includes substantial material on
EXIM policies as part of Economic Globalization. Important requirements for applicants
to meet in order to be eligible for consideration under the EXIM Policy are discussed in

this article.

The 1992 Foreign Trade Objectives Act

EXIM policies are governed by the Foreign Trade Development and Regulation Act of
1992, as you likely well know. The principal purpose of the legislation is to promote
India's exports and facilitate the flow of imported goods into the nation. This Act shall be
known and may be cited as the Foreign Trade Act, and shall supplant the Import and
Export (Control) Act of 1947.0ne of the goals is to increase exports in order to capture

at least 1% of global goods trade via consistent growth.

» To provide a fair playing field for local manufacturing while providing customers with
high-quality products at affordable prices relative Exim Bank has had a total of Rs. 200
crores added to its authorised capital, and Rs. 100 crores invested in its paid-in assets,
all of which have the full backing of the Central Government.
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Organization and Management

A Board led by a Chairman, Managing Director, and 17 Directors representing various
fields oversees the Export-Import Bank. Secretary of Commerce, four directors elected
by the Exporters and Importers Association of India, three directors representing
additional scheduled commercial banks, and three directors representing additional

departments and ministries.

Important functions are carried out by the Exim bank, including:

» providing urgent financial assistance financing.

« any company that deals in exports by guaranteeing the issuance of stock, bonds,
shares, and debentures.

After commercial banks discounted export invoices for short-term use, the bank
proposed a rediscount of bills for up to 90 days' worth of exports.

* It extends loans to international purchasers who import industrial goods and related
services from India.

* To create and finance businesses with an eye on exporting.

» Compile and organise information on the international trade market and credit.

Implications

Politicians may have a hard time getting behind FDI since it often undermines the goals
of laws designed to foster domestic investment and new sectors. It may be politically
desirable for a host nation to offer a narrow "tunnel" as a focus for foreign direct
investment (FDI) when these sorts of restrictions against foreign investment do not
seem to have succeeded effectively. The FDI tunnel's characteristics are determined by
the requirements and regulations of the host country or jurisdiction. Foreign direct
investment is not limited to the poorest nations. For fifty years, underdeveloped areas of
France, Germany, Ireland, and the United States have kept offices open to attract and
reward foreign direct investment (FDI) for the express purpose of creating new
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employment. Beginning in 1979, China actively courted FDI for the dual purposes of
importing modernising technology and leveraging and elevating its vast pool of rural

labourers.
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Figure 1: Prediction Graph using Time Series Implementation

This tunnel must be targeted at a particular sector and on carefully negotiated, special
parameters in order to get higher advantages at lower prices. These conditions outline
the costs and benefits that the host jurisdiction must provide in exchange for a given
amount and kind of investment by a company. In order to make a profit, the investment
corporation requires the government to cooperate with them and provide them enough
concessions so that they may take advantage of the reduced labour costs and wider
access to regional and national markets that will give them an edge over their (global)
competitors. When weighing the known costs of concessions and damage to local
interests against the more unpredictable advantages, the hosting country requires

adequate contractual assurances to politically sell the latter.
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Potential advantages for the host nation include the introduction of many new, better-
paying jobs, the revitalization of economically depressed areas, the transfer of valuable
skills to the local workforce quickly, the encouragement of technology transfer to local

suppliers, and the acceleration of the transfer of technology.

If a foreign entity is owned by a foreign investor, then that foreign entity is considered to
be a foreign direct investment.. An individual investor's 10% stake does not give them
control of a foreign firm. However, this does give you a say in how the firm is run and
what kind of rules are implemented. This is why governments monitor foreign direct
investment in domestic companies. The importance of foreign direct investment for
developing and emerging market nations cannot be overstated. In order to grow
internationally, their businesses require access to capital and advice from global
corporations. To boost employment and living standards, their nations require private
investment in transportation, electricity, and water systems. Foreign direct investment
(FDI) has been advocated by the UN as a means of mitigating climate change's
negative effects., it boosted trilateral foreign direct investment in 2015. 7 NAFTA's

inclusion of such benefit was only one of its many.

The key distinction between the two, and the basis for his whole theoretical framework,
is that direct investment gives businesses more say over their investments than portfolio
investment does. Hymer goes on to attack neoclassical economics, arguing that capital
movement theory is inadequate for explaining global production. In addition, he makes it

clear that foreign direct investment [4].

Conclusion

A present's part account is built on the balance of trade and includes several exchanges
such as net worldwide venture position income and global guidance. Due to problems
with documentation and data collection, measuring the equivalence of trade can be
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risky. Mexico, South Korea, and the United Korean People's Republic are also planned
to be included in the next step. Taking into account official data from all countries, we
see that exports exceed imports by almost 1%, indicating a positive balance of
exchange. Since every transaction results in a corresponding credit or charge in the

books of every country, this simply cannot be true.
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